The topics of voluntary disclosure of firm is an open debate. Literature has been variously focused on different path take into account the Stakeholder Theory (Freeman, 1984) . In this paper we deal with an emerging issue related to the IASB document "Management Commentary. A framework for presentation". In particular, objective of the research is to provide evidence on the potential relations between financial and governance-related variables with measures of the existence and quality of forward-looking information in the Annual Reports. Adopting a content analysis approach with the help of statistical analysis, we considered annual disclosure reports of a sample of 218 Italian industrial listed firms in the period 2006-2010. We found positive correlations between forward looking related variables and other debt related, asset related, profit and loss related and governance variables.
Introduction
Within the set of documents that traditionally Italian listed companies must produce in compliance with mandatory rules, codes of conduct or common practice, the Management Discussion and Analysis (MD&A) report has always been the most de-structured element. In fact, the primary function of the MD&A report is to provide an overall picture of the business performance achieved during the reporting period on the basis of summarized economic results and with reference to the impact of the reporting entity's activities on the broader business environment it operates in; as a consequence, this report combines in the same place information which are different by nature (i.e. CSR-related, Environmental Reporting, future business perspectives) and format (i.e. narratives as well as raw figures and point or range estimates) and this results in a document whose characteristics largely vary between different preparers.
In this context, the Legislative Decree n. 32/2007 took a step forward in trying providing a minimum required level of information. Since the MD&A report, as mentioned, is still a document presenting "general aspects" of the business of a firm, some specific key elements have been identified and made "mandatory" by the Decree 32/2007. However, the Decree does not mandate a specific disclosure content for any of these mandatory elements.
In fact and for example, one of the major points of "generality" is reported in the Italian Civil Code (art 2428, paragraph 6, comma 2), which introduces the "predictable outlook of operations" as mandatory information. In the domestic conceptual framework, the Annual Report is not only a statement of backward information on "past operations" since it is prepared in a "going concern perspective" (this focus is strengthened in the IAS-IFRS framework). Consistent with this evidence, it can be useful that even the MD&A report can be prepared adopting the same perspective.
However, without this mandate, no detailed requirements are provided for by the Italian legislator, nor by the Italian standard setter. So that, while companies are mandatory to disclose forward-looking information on the business, no guidelines on this class of information have been expressly provided, either by the legislation or by the Italian accounting standard setter, the Organismo Italiano di Contabilità (here and after, OIC).
Differently, in the IASB document "Management Commentary. A framework for presentation" (December 2010) -a guide for Preparation of the MD&A that is a similar document as of management report prepared by Italian listed companies -the topic of the "forward-looking information" is carefully analyzed. The IASB conceptual framework underlines that "Explanations of management's perspective of the entity 's direction, targets and prospects, in Additions to explanations of past events, can help users of the financial reports to develop expectations about the entity from its past performance and current state" (IASB 2010, par. BC 38) .
In the traditional perspective of the IFRS financial statements firm disclosure has to be useful and verifiable by investors. So that, since "forward-looking information might present an over-optimistic picture of the entity" (IASB 2010, par. BC 39) , the IASB suggests that "Management should disclose the assumptions used in providing forward-looking information" (IASB 2010, p. 18 ).
Objective of the paper
Given the above, the paper presents the "state of the art" on the disclosure provided in the MD&A Report. We considering a five year period before the issuance of the IASB document "Management Commentary. A framework for presentation". In particular, the main objective of the research is to provide evidence on the potential relations between financial and governance-related variables with measures of the existence and quality of forward-looking information in the Annual Reports of a sample of Italian firms listed in the period considered. Even if it there's no compulsory ways to provide this kind of information for Italian listed companies, this MD&A section represents a useful framework to orient the content of management report.
Literature review and hypothesis development
The key role of disclosures: a look at literature
In modern capital markets, financial disclosures -either voluntary or mandatoryare a means of solving information asymmetry (Akerlof 1970) and agency-related (Jensen and Meckling, 1976) Verrecchia 2001 provides a taxonomy of accounting literature on disclosures by identifying the following three categories: ''association-based disclosure'', ''discretionary-based disclosure'' and ''efficiency-based disclosure''. Dye (2001) makes a distinction in the disclosure literature into mandatory disclosure and voluntary disclosure. Particularly the latter deals with "a special case of game theory with the following central premise: any entity contemplating making a disclosure will disclose information that is favorable to the entity, and will not disclose information unfavorable to the entity" (p. 184). Al-Razeen and Karbhari (2004) provide a wider taxonomy of annual corporate disclosure distinguishing into mandatory disclosures, more-in-depth mandatory disclosures, which is information that exceeds the minimum mandatory requirements, and other voluntary disclosures.
Over the years, academics, accounting standard setters, professional bodies and other international organizations (AICPA 1994 , ACCA 1999 , OECD 2011 , CICA 2001 , ICAEW 2000 , FASB 2001 , IASB 2010 , NZICA 2011 , FASB 2012 have devoted significant efforts into trying building some degree of consistency between mandatory and voluntary disclosures (including corporate social responsibility disclosures), trying to discipline in particularly the voluntary information contained in the MD&A reports in order to make information disclosed, voluntary and mandatory, more useful for each class of stakeholders. Particularly, literature on voluntary disclosures has investigated, on one hand, how different levels of disclosures -both in terms of volume and quality -are driven by entity-specific factors and stakeholder-management policies; and, on the other hand, what is the relationship between these disclosures and analysts forecasts and future earnings. In the context of Stakeholder Theory (Freeman, 1984) , the presence of voluntary disclosures is a signalling element that may suggest how an entity addresses the requests of the different interested parties it deals with. The basic concepts of this theoretical framework, especially for what concerns social and environmental disclosures, were further elaborated into the Legitimacy Theory (Suchman 1995) which holds that entities are bound to the broader community they belong to by a social contract which they need to comply with and which influences their disclosure policies. In general terms, voluntary disclosures include two macro categories of information sets: (i) disclosures which are included in regulated annual reports statements (financial statements, footnotes, MD&A, etc.); and (ii) disclosures provided through voluntary investor communication, such as analysts' presentations, press releases and other non-regulated corporate reports.
A specific focus on voluntary disclosures
In this work, we focus our attention on the former group of above mentioned disclosures. Looking at Annual Reports, instead of press releases or other sources of voluntary corporate communication, is consistent with the approach taken in main stream literature (Botosan 1997, Lang and Lundholm 1993) where Annual Report MD&A disclosures have proved to be consistent with other disclosure communication means. Moreover, using Annual Reports ensures that voluntary information is consistent -at least in general terms -with the audited financial statements.
Particularly, in this paper we consider the voluntary content of mandatory disclosures by analysing quantitative forward-looking information of Italian listed firms reported in the section of the annual MD&A statement. In this section, top management discusses the "foreseeable evolution of the business" (translation of "Evoluzione prevedibile della gestione" as reported in Italian financial statements). This is somehow a peculiarity in the 'world' of voluntary disclosures: Italian legislator asks to top management to provide information on the future prospects of the business. Nevertheless, he does not provide any guidelines on 'how' to say it nor 'what' to disclose. Due to this uncertainty on the minimum content to provide in order to be compliant with Italian mandatory disclosure framework, and in order to map the "state of the art", we analyzed the characteristics of firms providing differing levels and types of disclosures in this section of the MD&A report. So that, our research follows the path of previous literature which generally focuses on searching the main drivers of forward looking voluntary disclosures.
Focusing on voluntary disclosure, some authors Seah 2006, Tarca et al. 2011 ) have analyzed the association between different regulatory frameworks and the type (e.g. forward-looking vs. historical, financial vs. non-financial and quantitative vs. qualitative), quantity and quality of these disclosures. Beretta and Bozzolan (2008) note that quantity and quality of voluntary disclosures are generally considered as closely intertwined so that the former determines the latter. Authors provide more in depth investigation on the qualitative aspect of disclosures, concluding that "disclosure is of high quality when it is positively associated with accuracy and negatively associated with the dispersion of analysts' estimates" (p. 20).
These findings show that voluntary disclosure, when located both in the MD&A and in other parts of companies' Annual Reports, plays a key role in helping analysts and other users of financial statements in better interpreting the content of the "raw numbers" reported in the statements. The importance of investigating the relationship between the quantitative information disclosed by companies is also testified by the effect that the degree of disaggregation of the information being presented and their accuracy has on analysts' judgement and their alignment with management's future expectations (Lansford et al. 2013) . Also previous literature has addressed the existing relationship between the existence of discretionary disclosures and the nature of the information to disclose (favourable vs. unfavourable), whereas a manager "decides to either release or withhold" financial information "on the basis of the information's effect on the asset's market price" (Verrecchia 1983 (Verrecchia , 2001 ).
Verrecchia also recalls that: "The idea that the possessor of superior information or insight will signal what he knows either directly or through his actions to achieve some economic benefit has been studied by a number of economists in a variety of institutional settings" (p. 180). Particularly, earlier contributions have qualified discretionary disclosures in terms of "good" or "bad" news and tried to identify whether any delays in reporting financial information (either mandatory or voluntary) were associated to some extent to the nature of the information itself (either good or bad) (Ball and Brown 1968) .
In general, according to Barth et al. (1997) previous literature suggests that "firms have incentives to disclose favorable and unfavorable information to investors, because such a disclosure policy, ceteris paribus, increases the value of the firm" (p. 41). Also, Dye (1998 Dye ( , 2001 
investigate voluntary disclosures from the investor's point of view, in the context of a "a model of trilateral information asymmetry, with investors potentially ignorant of what the firm knows, the firm ignorant of what investors know, and investors ignorant of what other investors know" (p. 261)
. Lee (2007) shows that a significant association exists between the a firm's (or a group of firms') ownership structure and the level of voluntary disclosures, particularly "the greater the separation of cash flow rights [i.e. ownership] Also, previous studies on voluntary disclosures have shown that increasing external financing needs lead to higher level of voluntary disclosure to reduce information asymmetry (Frankel et al., 1995; Healy et al., 2001 ). Lang and Lundholm (1993) consider six potential explanatory variables grouped into three categories (performance, structural and offer variables) to explain the determinants of the level of voluntary disclosures.
Other studies examine the association between corporate disclosure and corporate governance related characteristics, such as corporate ownership, type of ownership rights and composition of the board of directors. Considering the hypothesis that managerial ownership may mitigate agency costs and reduce investors' information needs, Gelb (2000) provides evidence that firms with a lower number of managers in the ownership structure tend to offer a more extensive disclosures in their Annual Reports. Bushee and Noe (2000) found a positive association between analysts' disclosure ratings and institutional ownership and nature of shareholder rights. Eng and Mak (2003) found that firms with lower managerial ownership and a lower percentage of outside directors have greater voluntary disclosure. According to Gul and Leong (2004) , a sample of firms, listed in Hong Kong market presenting CEO duality, show lower level of voluntary disclosure especially when the proportion of expert outside directors is lower. Ajinkya et al. (2005) found that firms with a higher percentage of outside directors in the board and a greater presence of institutional investors are more likely to issue earnings forecasts with higher frequency. Cheng et al. (2006) found evidence that firms with stronger shareholder rights regimes and higher levels of financial transparency have lower costs of equity capital and higher forecasts accuracy.
Healy and Palepu (2001) make a review of various research streams in voluntary disclosures originate from two different positions focusing on the motivations behind voluntary disclosures. To our purposes, we recall the following: (i) studies where voluntary disclosures help addressing conflicts of interest between managers and shareholders (see below 1-5); or researches consider the economic constraints to voluntary disclosures (see below 6).
(1) capital markets transaction hypothesis: before a debt or equity issue, managers use disclosure to influence investors' perceptions of a firm (ex multis Healey and Palepu, 1993, 1995; Myers and Majluf, 1984; Barry and Brown, 1985-1986; Merton 1987; Lundholm, 1993-1997) .
(2) Corporate control contest hypothesis: given the risk of job loss accompanying poor stock and earnings performance, managers use corporate disclosures to reduce the likelihood of undervaluation and to explain away poor earnings performance (Brennan, 1999) .
(3) Stock compensation hypothesis: firms that use stock compensation extensively are likely to provide additional disclosure to reduce the risk of misevaluation or to meet any restrictions with respect to insider trading rules (Noe, 1999; Aboody and Kasznic, 2000; Miller and Priotroski, 2000) .
(4) Litigation cost hypothesis: the threat of shareholder litigation for inadequate or untimely investor disclosure encourage firms to increase voluntary disclosures (Skinner 1994 (Skinner , 1997 Francis et al., 1997; Miller and Priotroski, 2000) .
(5) Management talent signalling hypothesis: talented managers have an incentive to make voluntary earnings forecasts to reveal their type (Trueman, 1986) .
(6) Proprietary cost hypothesis: the degree of voluntary disclosure depends on concerns that such disclosures can damage an entity's competitive position in the market (Verrecchia, 1983; Darrough and Stoughton, 1990; Wagenhofer, 1990; Feltham and Xie, 1992; Newman and Sansing, 1993; Darrough, 1993; Gigler, 1994; Hayes and Lundholm, 1996; Piotroski, 1999) .
Whatever the motives justifying the issuance of voluntary disclosures, forward looking information are an important aspect to look at for at least two main reasons.
First of all, in the existing literature, voluntary disclosure statements are generally assessed not only in terms of 'word counts', but also by means of weights indicating the degree of disclosure quality (Botosan, 1997; Botosan and Plumee, 2002; Bozzolan et al., 2003; Beretta and Bozzolan, 2008) , whereas higher weights are generally assigned to forward looking information (as opposed to historical or backward-looking voluntary disclosures). This is because, companies disclosing voluntary forward looking information -especially when they are listed -do so with the aim of adding value to their communication with their stakeholders in order to reduce the degree of information asymmetry between managers and investors and benefit from a lower cost of capital (Lundholm and Van Winkle 2006) . Moreover, forward looking voluntary disclosure have a signalling power as they let disclosing entities be potentially perceived by their stakeholders as being confident (with respect to the credibility of voluntary disclosures, and to the risks associated with unfaithful statements in the US, see ex multis Johnson et al. 2001) in their capabilities to foresee the future prospects of the business so that they do not mind sharing this information with them.
Secondly, focusing on forward looking disclosures included in the MD&A report is particularly important also when considering the broader field of corporate financial reporting. In fact, although financial statements, depending on the extent to which current measurements are used in corporate accounts, might embed a variable amount of forward-looking information which are built in the figures presented in the statements, forward looking narratives may help 'putting some colour' around these hidden prospective information. On the other hand, financial statements may underestimate some items because accounting standards do not allow for their proper recognition and measurement and therefore, because of this underestimation, financial statements may not ultimately provide relevant prospective information to their stakeholders. In this case, forward looking information and other voluntary disclosures make up for this lack of relevance in the financial statements by providing what is necessary to know in addition to the raw accounting figures (this is particularly true when looking at specific sectors -such as high technology ones -where the value relevance of financial statements, as measured in terms of the explanatory power of book values with respect to market values, is limited because of the absence of proper intangible assets accounting, see ex multis see Amir and Lev 1996) . In other words, forward looking information, especially when they are expressed in quantitative terms (Guthrie and Pettie, 2000) , may provide important information to understand the context in which current measurements are performed in the mandatory statements and, by this means, assess to what extent past performance may be indicative of future performance (SEC 1989 , IASB 2010 .
Several Authors have considered under a number of different viewpoints the role of forward looking information in the economics of disclosures. Some have focused their efforts on trying assessing the ability of forward looking information to explain future earnings. For example, as reported, Beretta and Bozzolan (2008) consider forward looking information on a sample of Italian firms. They provide evidence that the change in analysts' forecasts on the firms being surveyed is significantly and positively associated with the quality of such information and that, therefore, these disclosures are useful for users of companies' financial reports. Lundholm and Myers (2001) find evidence that a trade-off exist between the informative power of accounting earnings and the volume of voluntary disclosures with respect to market returns of stocks.
Some authors have put efforts in trying identifying the determinants of voluntary forward looking disclosures. For example, Miller and Piotroski (2000) show that firms with stronger and more persistent earnings news are more likely to provide forwardlooking disclosures during the turnaround period. They also show that firms operating in high litigation industries, with strong institutional ownership, having greater stock option-based compensation and facing larger non-equity stakeholders are more likely to provide disclosures. Menicucci (2013) considers the association between firms' characteristics and the level of forward-looking information as measured in terms of word count of forward looking statements, in management commentaries of 40 Italian listed companies for fiscal year 2010. This Author considers as explanatory variables for the level of disclosure of the sample, book value on total assets as a proxy of firm size, the return on equity as a measure of profitability and the debt to equity ratio as a measure of the financial leverage of the firm. This study shows a significant negative association between the volume of forward looking information and profitability, while other variables present insignificant correlations.
Also Aljifri and Hussainey (2007) tried to identify the drivers of corporate voluntary forward looking disclosures in the context of the United Arab Emirates by reference to five firm explanatory characteristics, adopting a quantitative approach based on counting the number of sentences considering forward looking expressions and dividing it by the number of total disclosure sentences. Particularly this study shows that there is a significant positive association between the level of forward looking disclosures and the degree of financial leverage, while there is a negative association with the profitability measure. More recently, a contribution from Li (2010) considering a sample of Chinese listed firms, considers an interesting approach to forward looking voluntary disclosures from both a methodological and an outcome perspective. The author looks at computerised statistical approach which allows for a more powerful data collection than a dictionary approach (Stone 1997) . By adopting this methodology, the paper finds that the tone of forward looking statementswhether it is positive or negative -as considered over a thirteen year period through the Bayesian measure utilised is significantly associated with future earnings. Beattie et al. (2004) found an association between quantity and quality of disclosures and built a valuation framework for voluntary disclosures which includes a measure of the extent to which disclosure are spread among different topics. Beretta and Bozzolan (2008) , moving forward from Beattie's framework (2004), build a new system to estimate the qualitative and quantitative characteristics of corporate voluntary disclosures by building up a multidimensional index and applying it to a sample of 85 industrial Italian listed companies over a three-year period.
Research Question
At this stage of the research, we focused on financial and governance related characteristics of those Italian listed firms which provide (and to the extent they do) forward looking quantitative information. In our opinion, trying to identify financial and governance related determinants -if any -of a comprehensive index of voluntary disclosures (and especially of forward looking information) is necessarily a second step of a broader analysis which relies, in the first place, on a preliminary assessment of the characteristics of firms which generally provide different types of such information with some evidence that the information provided is somehow reliable.
On the contrary, a low level of disclosure (along the three above mentioned dimensions) of such information for the whole population of Italian stock exchange could reduce the importance of any identified association.
Therefore, the scope of this paper can be summarized as a time series investigation of all Italian listed companies (excluding banks, insurance companies and other financial institutions), to find the financial and governance-related characteristics of those companies which provide quantitative forward looking information (and, on the other hand, of those which do not provide).
For what concerns financial characteristics of firms, we consider three dimensions: (A) income variables, (B) debt related variables and (C) asset variables. For governance related characteristics (D) ownership variables and (E) board of directors variables have been considered. Stated that, research questions can be summarized as follows
RQ1: are there any correlations between the existence and quality of forward looking disclosures and A, B and/or C factors? RQ2: are there any correlations between the existence and quality of forward looking disclosures and D and/or E factors?

Methodology
Methods used in previous research
This analysis covers disclosures in the financial statements of a sample of Italian listed firms between 2006 and 2010 following the idea of Evans and Taylor (1982) , who recommend in-depth examination of published financial statements to measure the degree of disclosure. This multi-period analysis permits a more comprehensive picture of the implementation process and also the various methods used.
The framework chosen by Woods and Marginson (2004) , Linsley, Shrives and Crumpton (2006) , and Woods, Dowd and Humphrey (2009) , who used content analysis as the main tool of research are also interesting. Reynolds et al. (2008) used a surveybased analysis. Other studies utilize quantitative analysis, in particular cross-sectional models, in which each type of disclosure index is regressed on proxy-related variables in order to detect the existence of a statistically significant relationship (Poshkwale & Courtis, 2005; Mohan, 2006) . Researchers have also tried to find all accessible measures of disclosure quality (Healy & Palepu, 2001; Beattie, McInnes & Fearnley, 2001 ).
This study adopts a content approach similar to both Linsley et al. (2006) and Woods et al. (2009) . Linsley et al. (2006) used a sample of nine pairs of UK and Canadian banks, selected according to asset value, to highlight the differences in banking risk disclosure between the two markets and isolate differences that are country-specific. 
Methods used in the research
The analysis applied in this paper is different from other content researches because at this stage the paper limits the sample only to firms adopting IAS-IFRS principles in order to observe the quality of disclosure of a group of entities which are homogeneous in terms of the reference disclosures framework and to find out whether "discretional responses" to the requirement to disclose forward looking information in the MD&A report are correlated with economical and governance related elements.
Annual reports from the five-year period (2006-2010) of a sample of 218 Italian listed firms have been considered to investigate the nature and characteristics of "Forward-Looking" disclosures in the Italian market. The period selected has been chosen in order to comprehend some years before financial crisis in 2008 and some years after.
Data set
Data have been collected from Annual Report of each company, once the firms of the sample released the financial document. So that, most accounting data are related to December 31 of each year observed (2006) (2007) (2008) (2009) (2010) , while the few remaining are related to September 30 or June 30 (according to the different publication date of annual reports).
Sample
The final sample is made up of 218 Italian industrial companies all listed as of 2011, December 31, regarding their reporting data since 2006 to 2010. The total observation figure is 933. As we are working with an unbalanced sample, some data are incomplete or missing. Some of the firms, in fact, have not always been listed in the period 2006 -2010; therefore, they have been included in the sample since their listing date. Even if for those companies data are incomplete, we believe that their reporting can still be of help in order to highlight on the practices adopted in disclosing "forward looking" information before the adoption of the IASB "Management Commentary". Entities belonging to the financial sectors, such as banks and insurance companies, pure holding companies and all companies which as of year-end 2011 (December, 31) are no longer listed have been excluded from the investigation.
The list of surveyed companies can be observed in Appendix 1.The investigation conducted provides test related to a first step of the analysis on the disclosure content adopted by the sample observed in order to understand the "forward looking ability" of the firms to achieve the "performance goals" in the future.
In this research we firstly tested the existence of some correlation between financial and institutional (i.e. governance) elements and five forward looking disclosure attitude indexes.
The first index has been expressed as a dummy variable which considers the existence of any quantitative forward looking information disclosure regardless of their nature: if there is at least one of the following: income, debt or asset related information the index has a value equal to 1, otherwise 0.
The next three indexes investigate the existence of a specific type of forward looking information (income, debt or asset related as mentioned above).
The last index investigates the quality of forward looking information, in terms of reliability of the information provided. The detailed description of these indexes is provided here below.
Variable description
Forward Looking, dummy variable: the existence of any quantitative forward looking information per year, whatever the information type is. In Appendix 2 some descriptive elements concerning yearly distribution of outlooks are shown. P: the sum of yearly forward looking information concerning asset elements (R&D, Investments, and so on) R: the sum of yearly forward looking information concerning income elements and configuration of income (such as sales, revenues, EBITDA, EBIT, net profits, and so on) F: the sum of yearly forward looking information concerning financial structure related elements (Net Financial Position, Debt, and so on) OUT_REL (Outlooks Reliability): the reliability of outlooks is calculated in terms of their potential to effectively predict actual results in the next fiscal year.
The index is calculated as the sum of following factors: -1 if the outlook fits actual results; -0.8 if outlook is worse than the actual results; -0.6 if the outlook is better than the actual results, but the latter is above 70% of the former; -0.4 if the outlook is better than the actual results, but the latter is between 30% and 70% of the former; -0.2 if the outlook is better than the actual results, but the latter is lower than 30% of the former; -0 if there is no outlook information.
In any case, if a firm provides more than one outlook information in the same year, the index is the weighted average of the numbered indexes. In Appendix 3 some descriptive statistics concerning the yearly distribution of outlook reliability (expressed in terms of a triple qualitative option, "fit", "worse", "better") is shown. Table 1 shows main descriptive statistics (mean, median, minimum, maximum and first and third quartiles) of the untransformed variables used in the analysis. Pearson test correlation provides evidences to support several theoretical evidence from previous literature.
Results
Descriptive Statistics and Pearson Statistics on Test Correlation
As Table 2 shows very clearly, many are the correlations between different variables. We decided to highlight columns regarding elements of interest, in fact only the first five columns, named Forward Looking, P, R, F and OUT_REL are of our main stake for this analysis.
First of all, we have to underline that for what concerns the sector columns any of the observed variables presents some positive and/or negative correlation. The descriptive relevance of these issues make us avoid any comment, but few words may be useful to highlight that ICT sector seems to be no correlated with any of outlookrelated variables. So, we can conclude by saying that except this latter sector, the industry membership presents quite different correlations with the forward looking disclosures attitude.
Forward Looking: this dummy variable is positively correlated with the public sector ownership (and this broadly consistent with the hypotheses of Eng and Mak, 2003) , the size of companies (Cerf, 1961; Cooke, 1991) , the presence of Foreign Funds among the owners (not with the higher percentage of those) and with the percentage of outside directors in the Board (Eng and Mak, 2003) . These links seem to be also strongly consistent with several theoretical hypotheses: when governance is built consistently with best practices, or is impacted by the presence of foreign professionally structured investors and/or public sector empowered probably you can find a wider voluntary disclosure, especially about forward looking elements. P: this variable is positively correlated to the existence of public sector inside the ownership, to the firm size and to the growing presence of outside directors, while it is negatively correlated to the Rec&Inv variable (proxy for a degree of riskiness of financial statement) (consistently with Ferguson et al., 2002 which consider a similar risk indicator, i.e. liquidity ratios)). For former correlations we already argued while commenting Forward Looking results previously. For the latter, otherwise, we note that when current assets are proportionally higher among other total assets, firms do not favorably disclose asset-related forward looking information. On one hand, this is consistent with the general caution principle that traditionally Italian annual report preparers comply with, on the other hand this element shows a particular element of weakness: as current assets are higher, asset related information should be more crucial, so that forward looking ones have to be possibly disclosed.
R: this variable is positively correlated to firm size, the existence of Foreign Funds among the owners (Naser et al., 2002) and the percentage of outside directors in Board of Directors. Moreover, an interesting element is useful to be noted: the positive correlation between R-index and Return on Assets. This seems to be particularly meaningful: the greater the operating profitability of the company, the higher its willingness to disclose income-related forward looking information (in contrast to Aljifri & Hussainey, 2007) .
F: this variable is positively correlated to the public-sector ownership, the presence of foreign funds among shareholders, and the wider presence of outside directors in the Board; moreover, F-index is negatively correlated to SERV sector. OUT_REL: this variable (discrete, not dummy) is positively correlated with several governance-related elements: the public sector ownership, the existence of foreign funds among qualified shareholders and the greater presence of outside directors; it's also positively correlated to firm size as well to return on assets. The correlation between firms profitability and their ability to fit previous forward looking targets seems to be coherent with the management general ability to achieve objectives and to predict future evolutions, both market evolution and firm's results evolution.
Conclusions, implications and further research
We note that only 132 firms have disclosed forward looking information in five surveyed years. Those disclosing furthermore provide only few forward looking elements, and they often do not disclose again in following years the same information previously disclosed. This result underlines that listed firms in the Italian Stock Exchange tend to provide only limited volume of information about future in terms of forecast and performance expected. It seems that MD&A Report of Italian listed firms is still not completely addressed to disclose useful information for external investors. It still suffers of opacity, since firms probably prefer to hide any specific data on range of profit and cash flow expected.
As the Tables provided clearly show, there are several positive correlations between Forward looking related variables and other debt related, asset related, profit and loss related and governance variables.
We believe that the most useful information concern the positive correlations of several of Forward looking related variables and corporate governance related factors, such as Government ownership, outside directors percentage and foreign funds presence among shareholders. These correlations seem to provide a still incomplete, but clear picture of the necessary road map to increase and strengthen voluntary disclosures (both for what concerns non mandatory information, and the discretionary content of information compulsorily required by laws or self-regulation codes).
